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Independent Auditor's Report

The Board of Trusiees
Louisiana Arl and Science Museum, Ine.
Baton Rouge, Louisiana

/

We have audited the accompanying statement of financial position of the

Louisiana Art and Science Museum, Inc.
(A Louisiana Non-Profit Corporation)
Baton Rouge, Louisiana

as of December 31, 2009, and the relaled statements ol activilies and cash flows for the year then ended.
These linancial statements are the responsibility of the Louisiana Art and Science Musewm, Inc.'s
management, Our responsibility is to express an opinion on these financial statements based on our
audil. The prior year summarized comparative information has been derived from the Louisiana Art
and Science Musewm, lnc.’s 2008 financial slatements and, in our report dated June 29, 2009, we
cxpressed an unqualified opinion on those financial stalements,

We conducted our audil in accordance with auditing slandards generaily accepted in the United
States of America and the standards applicable to financial audits contained in Governmeny A wditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit 1o oblain reasonable assurance about whether the financial statements are
frec of material misstatement. An audit includes examining, un a lest basis, evidence supporting the
amounts and disclosures int the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We betieve that our audit provides a reasonable basis {or our opinion.

In our opinion, the linancial stalements referred {0 above present fairly, in all material respects,
the financial position of the Louisiana At and Science Museum, Ine. as of December 31, 2009, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the Uniled Siates of America,




In accordance wilh Government Auditing Standards, we have also issued a report dated June 23,
2010, on our consideration of the Louistana Ayt and Science Museum, Inc.’s internal control aver
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracls
and grants. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not 1o provide an opinion on the
internal contro) over financial reporting or on compliance. That report is an integral part of an audil
performed in accordance with Goversunemt Auditing Standards and important in assessing the results
of our audit,

Yours truly,

Hoithos, Mg« bssll 427




Louisiana Art and Science Museum, Inc.
Statements of Financial Position
December 31, 2009 With Comparative Totals at December 31, 2008

A s sttt

2009 2008
Assels
Cash and equivalents $382,917 $474,270
Investments - 811,423 679,250
Invesuments ~ Endowinent 2,511,300 2,076,975
Accounts and grants receivable ' 61,854 49,587
Inventory 25,959 209,182
Prepaid expenses 9,224 44,737
Coniributions receivable - Endowmont 95,341 138,543
Furniture and equipmet ’ 1,337,847 1,330,320
Leasehold improvements 1,877,411t 1,877,411
Accumulated depreciation and amortization (2,396,740) (2,207,771)
Beneficial interest in investments held by the
Baton Rouge Ares Foundation 590,128 537,852
Museum colleclions
Tota] assets 5,306,664 5,030,356
Liabilities and Net Assets
Liabilities
Accounls payable 79,851 104,375
Accrued payroll and other Habilities 172,374 130,316
Tutal liabilitics 252,225 2352914
Nef Assets
Unrestricted
Designaled by Board of Trustees 1,665,405 1,872,289
Undesignated 60,091 60,091
1,725,496 1,932,380
Temporarily restricied 132,173 109,315
Permanently restricted 3,196,770 2,753,370
Total et assels 5,054,439 4,795,063
Towal liabilities and nel assels 3,306,664 5,030,356

‘The accompanying notes are an integral part of these statements.
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Louisiana Arvt and Science Museum, Inc.

Statenients of Activities
Year Ended December 31, 2009

With Comparative Totals for the Year Ended December 31, 2008

Public Support, Revenues und Reclassifications

Ciovernment Appropriations
Fast Baton Rouge City-Parish
State ol Louisiana

Admissions

Memberships

Contribulions

Cirants

Invesiment income (loss)

Other revenue

Change in value of contribution receivable

Mel assets reteased from restrictions

Total public support, revenucs
and reclassilications

Expenses
Programs
General museum
Planctarium
Supporting services
Fund raising
General and administrative

Tolal expenses

Increase (Decrease) in Net Assels, Before
Collection Items not Capitalized

Collection Uems Purchased but not Capitalized
Tncrease (Decrease) in Net Assels

Nef Assets
Beginning of year

End of year

The accompanying notes are an inlegral part of these statements.

Temporarily Peemanently 2009 2008
Unrestricted Restricted  Restricted Total Total
$842,000 842,000 $842,000
100,000
538,945 538,945 564,831
97,627 97,627 91,4135
213,108 213,108 452,299
213,273 213,273 271,852
12,834 $t32,173 $436,602 581,609 (895,455)
329,531 329,53] 313,074
6,798 6,798 12,458
109,315 (109,315)

2,336,633 22858 443 400 2.822.891 1,752,474
885,764 885,764 939,537
816,152 876,152 924,802
151,436 151,436 149,050
638,163 638,163 §21.069

2,551,515 2,331,515 2,834,438
(194,882) 22,858 443,400 271,376 (1,081,984)
{12.007) {12,002} (6,000)
(206,884) 22,858 443,400 259,374 (1,087,934)

1,932,380 109315 2,753,370 4,795,065 5,883.049

1,725 496 132,173 3,196,770 3,054.439 4,795,065



Louisiana Ari and Science Muscum, Ing,
Stntements of Cash Flows
Year Ended December 31, 2009
With Comparative Totals for the Year Ended December 31, 2008

| 2009 2008
Cash Klows From Operating Activities
Increase (Decrease) in nel assels before
collection items not capitalized $271,376  ($1,081,984)
Adjustments to reconcile changes in net assels to net
cash provided by operating uctivilics

Investment (gain) loss {556,718) 1,057,723
Amortization and depreciation i 88,969 214,161
Change in value of contributions receivable {6,798) (12,458)
Changes in assets and liabilities

Decrease in accounts and grants receivabie 12,267 584,326

Decrease in contributions receivable 5,833

Decrease in invemory C3.223 10,683
(Increase) deerease in prepaid expenses 35,513 {11,630)
(Decrease) in accounts payable (24,524) (332,129)
Increase (decrease) in acerued liabilities 41,458 (54,745}

Met cash provided (used) by operating activilies ] (35.234) 376,765

Cash Flows From Investing Activities

Payments for cquipment and leasehold improvements (7.527) (80,2335)
Purchases of non-capitalized colleclion items (12,002} {6,000)
Procecds from investment sales and wmaturities 2,281,424 1,092,357
Purchase of investments (2.368.014) (1.272.606)
Net cash provided (used) by investing aclivities {106,119 (266,484)

Cash Flows From Financing Activities

Proceeds from contributions permanently restricted 50,000 50,000

Net cash provided by financing activities 50,000 30,000

Net Tacrease (Decrease) in Cash and Equivalents {91,353) 160,281

Cash and Equivalents, beginning of ycar ‘ 474,270 313,989
Cash and Equivalents, end of year | 382,917 474,270 -

The accompanying noles are an integral part of these staterments.
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Louisiann Art and Science Muscum, Inc,
Notes (0 Financial Statements
December 31, 2009

Note 1-Significant Accounting Policies and Presentations

A. Background and Purpose

The Louisiana Arl and Science Museum, Inc., is a nonprofit corporation exempt from income laxes
under Section 501(c)(3) of the Internal Revenue Code and classified as a public charily.

The Muscum has as its purpose the operation of projects and exhibits such as the Irene W. Pennington
Planctariuin, Discavery Depol, Scicnee Station and the Museum's exhibits, devoted to he
development of intellectual skills, creative abilities, and the acquisition of knowledge and inspiration
of the present and Tulure generations of Louisiana citizens, Revenues are derived primarily from
contributed public and governmental support and admissions,

3. Basis of Presentation

The fimancial statements of the Louisiana Art and Science Museum, Inc. have been prepared on the
acerual basts of accounting.

The financial statements include cerlain prior-year summarized comparative information in total but
not by nel asset class. Such information does not include sutticient detail to constitue a presentation
in conformity with gencrally accepted accounting principles. Accordingly, such information should
be vead in confunction with the organization’s financial statements fur the year ended December 31,
2008 from which the summarized information was derived. '

C. Classificalion of Net Asscls

The Louisiana Arl and Science Museum, Lne, follows the provisions of the Presentation of Financial
Statemenis Topic of the Financial Accounting Standards Board - Accounting Standards Codification
(FASB-ASC). Accordingty, the nel assets of the Louisiana Art and Science Museum, Inc. are reported
in cach of the following three classes: (1) unrestricted nct assets, (b) tempararily restricted net assets,
and (¢) permanently restricted net assots.

Restricted assels are created by donor-imposed restrictions on the use of the support. Temporarily
restricted asscts are primarily far the support of Planctarium operaling costs. Permanently restricted
net assels arise from the Planetarium Qperations and Equipment Endowment Fund which is invested
in perpetuity, with the provision that $% of end of year market value is expendable (o support the
Planetarium’s annual operations and replace its equipment in the fulure. Also, funds held by the Baton
Rouge Arca Foundation (sec Nole 7) are permanently restricted. All other net assets, including board-
designaled or appropriated amounts, are legally unrestricled and are reported as unrestricted.




Louisiana Art and Scienee Museum, Ine.
Notes to Financial Statements
)Dccember 31, 2009

Note t-Significani Accounting Policies and Presentations (Continued)

12, Contributed Suppaort

Contributed support is reported as unrestricted or as restricted depending on the existence of donor
stipulations (hat limit the use of the support. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assels
are reclassified 10 unresirteted net assets and reported o the slatement of aclivilies as nel assets
released from restrictions.

Unconditional promises o give thal are expected to be collecled within one year are recorded at net
realizable vatue, Unconditional promises to give (hat are expected 1o be collected in future years are
recorded at the present value of the estimated cash Hows. The discounts on these amounts are
computed using risk-lree interest rates applicable to the years in which the promises are received,
Amortization of the discounts will be included in contribution revenue.

E. Contributed Facilities and Services

The Museuin occupies withoul charge cerlain premises located in governinent provided buildings.
The value of this service is nof retlecled in these statements since there is no clearly measurable basis
of the rental value of the historical buiiding,

A number of unpaid voluneers have made significant contributions of their lime to develop the
Museum's programs, principally in fund raising and educational programs. The value of this
confribited lime 18 not rellected in Lhese statements because the Museum does not control the
performance of these volunteers,

F. Swtement of Cash Flows

Far purposes ol the statement af cash (lows, the Museum congiders all highly liquid investinents
purchased wilh a maturity of three months or less o be cash equivalents,

G. Coneentrations

The Muscum operales its aclivities exclusively in downtown Baton Rouge, Louisiana, Although its
programs arc varied, it is depeadent an the economic condition of the Balon Rouge area to support
ils activities.

H. {nveslments

Investmends in debt and equily securifics are stated at fair values. Donations of investinenis arc
recarded at fair value at the date of donation.  Investment incomie, including gains and losses on
investments, interest and dividends, is included in the statement of activitics as increases or decreases
i unrestricted net assels unless the income or loss is restricted by donor or law.




Louisiana Art and Science Museum, Inc,
Notes to Financial Statements
December 31, 2009

Note I-Significani Aceounting Policies and Presentations (Continued)
H. Tuvestments (Continued)

The Museum adopted the Fair Value Measuremenis and Disclosures Topic of the Financial
Accounting Standards Board - Accounting Standards Codification (FASB-ASC) as of January 1,
2008. Under the Fair Value Measurements and Disclosures Tepic of the Financial Accounting
Standards Board - Accounting Standards Codification (FASB-ASC), fair value is defined as the price
that would be received to sell an asset or paid to transfer a liability (i.c. the “exit price™) in an orderly
transaction between market participants at the measurement date. The Fair Value Measurements and
Disclosures Topic of the Financial Accounting Standards Board - Accounting Standards Codification
(FASR-ASC)establishes a hisrarchal framework which prioritizes and ranks the fevel of market price
ohscrvability used in measuring investments at fair value. Matket price observability is impacied by
a number of factors, including the type ofinvestment and the characteristics specific to the investment.

(bservable inputs arc inputs that market participants would use in pricing he asset or liability based
o markel data obfained from sources independent of the Museum. Unobservable inputs are inpuls
that reflect the Museum s assumptions aboul the assuniplions market par(icipamts would use in pricing
fhe asset or liability bused on the best information available. Investments with readily available
actively quoted prices or for which fair value can be measured from actively quoted prices generally
will have a higher degree of marke( price observability and a lesser degree of judgement used in
measuring fair value.

Assets measured and reported al fair value ars classified and disclosed in one of the following
calegories; '

Level b Quoted prices (unadusied) in active markets which are accessible a1 the measuremen
date.

Level 11: Prices based on observable inputs corroborated by markel data but no quoted aclive
markets.

Level 111: Prices based on unobservable inputs, including sifuations where there is little, if any,
market aclivity for the assels or liabilities, The inputs used in the determination of fair
value require significant management judgment or estimation,

In ceriain cases, the inpuls used to measure fair value may fall into different levels of the fair value
hierarchy. [n such cages, an investment’s level within the (air value hierarchy is based on the lowest
level of input that is significant to the fair value measurement. The assessment of the significance of
aparticular input 1o the fair value measurement in its entirety requives judgment, and considers lactors
speeilic to the investments.

. [nventory

Inventory is stated at the lower of cost or market determined by the first-in, first-out method.




Louisiana Art and Science Museum, Inc.
Notes to Financial Slatements
December 31, 2009

Note 1-Significant Accounting Policies and Presentations (Cottinued)

). Property and Equipment

Property and equipment are reported at historical costs, except those arising from denations which are
recorded al current values al the date of donation, Depreciation is computed using the straight-line
method over the estimated usefid lives of the assets ranging from three to ten years. The Museum’s
policy is 1o capitalize beticrments and renewals bul 1o expense all maintenance and repairs when
incuried,

The Museum collections acquired by the Museum are not included in fixed assets, They are caplioned
on the statement of financial position with no dollar value, as they are nol required to be capitalized.
A further description of the collections is presented in Note 8.

K. Advertising

The Muscum uses acvertising to promote its programs among the community it serves. The
production costs of advertising are expensed as ingurred, During 2009 and 2008, advertising cosls
totaled $77,108 and $69,492, respectively.

l.. Use of Estimates
The preparation of [tnancial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumplions that affect the reported amounts of assets and
liabilitics and disclosure uf contingent assets and liabililies at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimales.

Note 2-Contribufions Receivable

Included in contributions receivable are the following unconditional promises to give:
g | g

2009 2008

Unconditional promises 1o give before

amartized discount - Planetarium

Lquipment Endowment $100,000  $150,000
Less: unamortized discount 4.659 11,457
Net unconditional promises fo give 95,34 118,543
Amounts due in:

}.ess than one vear 50,000 50,000

Oue (o five vears 50,000 100,600

Total , 100,000

! - 150,000




Louisiana Art apd Science Muscum, [nc.
Notes to Financial Stalements
December 31, 2009

Note 2-Contributions Reveivable (Conlinued)
The rate applied to discount these promises lo give was 5% in 2009 and 2008,

Management considers alf receivables to be fully collectible and no allowance for uncolectible
amounts is required. .

MNote 3-Investments

Follpwing is a summary of invesiments classified by major type:

/‘

2009 2008
Common and preferred stocks $1,257.973 $304.,426
LLS, Government bonds 327,476
Corporate bonds 8,405
Mutual funds - equity securities 551,355 1,005,673
utual funds - debt securitics 1,006,637 1,446,126
Real estale invesiment rusls 170,877
3,322,723 2,756,225
Investment activity is detailed as follows:
2009 2008
Interest and dividend imcome $48,355 $171,478
Investment gains (losses) 556,718 (1,057,723)
Investment management fees {23.464) (9.210)

381,609 (895,455)

-

Note 4-Assets Measured at Faie Yalue on o Recurring Basis

Assets measured at fair value on a recurring basis comprise the fullowing:

Quoted Prices Other Un-
in Active Observable observable
Markels Inputs Inputs

(Level 1) (Level2) (Level3d)  Total

December 31, 20609
Investments $3,322,723 - - $3.322.723

== st

December 31, 2008
Investiments $2.756,225 - — $2,756,225

Generally, for alt investments, tair value is determined by reference 1o quoted market prices and other
refevant information generated by market transactions,




Louisinna Art and Science Museum, Inc.
Notes to Financial Stitements
December 31, 2009

Note 5-Contributions .

Caontributions classilied as unrestricted which were recognized by the Museum are as follows:

2009 2008
Unrestricted
Corporate $119,729 $78,625
Private 93,379 123,674
Uther 250,000
Total unrestricted 213,108 452,299

Note 6-Grants

Further details ol geant revenue received by the duseum {ollows:

2009 2008
Arls Council of Greater Baton Rouge $16,872 $15,337
lL.ouisiana Division of the Arls 15,469 74,570
Louisiana Endowment for the Humanities 36,055 19,272
Community Fund for the Arts 52,915 68,903
National Endowment for the Arts 86,850 10,000
Comporate 25,000
Baton Rouge Arca Foundation 54,770
Other 3,412 4.000
213,273 271,852
Note 7-Other Revenue
Other revenue is detailed as foHows:
2009 2008
Fuid raising events (net of expenses
of $21,160 and $24,569) $162,523  $145.044
Workshops, programs and cvents,
less expenses 13.957 27.993
Ruilding use rental 26825 11,493

(Continued)




Louisiana Art and Science Museum, lne,
MNotes {o Financial Statements

December 31, 2009
Note 7-Other Revenue
2009 2008
{Continued)
Museum shop
Sajes $177.514 $194,578
f.ess cost of sales 83,780 102,772
93,734 0),806
Cahcessions
wales 894 843
Less cost of sates 1,433 1,598
(539) {155)
Birthday party revenue 40,515 22,381
1.ess hirthday party expenses _ 13,641 8,348
26.874 (4,033
Miscelluneous 6,157 23,460
Total 329.531 313.074

Note 8-Endowment Funds

The Museum's endowment consists of two funds o support its Planetarium operations and equipment
replacement.  These funds are donor restricted,  As required by generally accepted accounting
principles, net assets associated with endowment funds are classified and reported based on the
existence or absence ol donor-imposed restrictions,

The Museum has adopted invesiment policies, approved by the Board of Trustees, for endowment
assets thal attempt to provide a predictable stream of funding for the Planetarium while mainfaining,
the purchasing power of the endowment assets over the long-term, Accordingly, the invesiment policy
seeks 1o achieve an aller-cost total real rate of return, including investment income as well as capital
appreciation, which exceeds the annual distribution with acceptable levels of tisks. Endowment assets
ave invested ina well diversified asset mix, which includes equity and deblt securities, that is intended
to result jn a consistentinflation-protecied rate of return that has sufficient liquidity to make an annual
distribulion of 5%, while growing the funds if possible. Although, the Museum expecls ils endowment
assels, over time, 10 produce an average rate of relurn in excess of 5% annually, actual returns in any
given year inay vary from this amount, Investment risk is measured in terms of the total endowment
fund; investment assets and allocation between assel classes and strategies are managed to not expose
the fuind 1o unacceptable levels of risk,

The donors of the Museum’'s endowment funds appraved appropriation for distributions ol 5% ol the

fund’s fair value at year cod preceding the yearin which the distribution is planned with all investment
income and appreciation restricled to the endowment fund,

14




Louisiana Art and Science Museum, Inc,
Notes to Financial Stutements
Decentber 31,2009

Nole 8-Endownent Funds (Continued)

Endowment fund net asset composition at December 31, 2009 and 2008 are as follows:

December 31, 2009 Deceember 31, 2008
Permanently Permanently
Restricted Total Restricted Total
Donor-restricted
endowment funds $2,511300 52,511,300 $2,076,975  $2,076,975

Changes in endowment fund net assets as of Decentber 31, 2009 and 2008 are as follows:

2009 2008

Endowinent net assels,

beginning of ycar $2,076,975 $2,872,391
Contributions ‘ 30,000 50,000
hyvestment relurns 516,498 (736,101)
Amounts apprapriated for expenditures (132,173} (199315)
Endowment net assels,

end of year 2,511.300 2076975

Noie 9-Beneficial Inferest in Investments Held by Others

In the statement of financial position at December 31, 2009 and 2008, the aggregate transfers 10 a
recipient organizalion, for which the fouisiana Art and Science Museun, Inc. is specitied as the
benefliciary, amounted 10 $590,128 and $537,852, respectively, is recorded as a beneficial interest in
the investinents held by the Baton Rouge Area Foundation. Variance power was not geanted (o the
recipient organization, Amounts ure distributed to the Museum quarterly based on 5% of the current
markel value of the investment account.

Note 10-Museum Colecfions

The Louisiana Art and Science Museum, Inc., has approximalely 4,200 objects in ils permanent
collection. The collection is varied with holdings in the areas of fine art, crafts, ethnographic artifacts,
and nalural science,

Objects for the collections are received mainly through donations of the objects and through private
donations for the purchase of objects. Some objects are purchased with funds from other earned and
unearned revenue sources. Due Lo the nature of record-keeping and cataloging of the collections, and
the intangible value of the objects, it is not feasible to place a doltar vatue on the collections.

The Museum’s stewardship policy is to acquire objects with intrinsic values within the scope of ils
long range goals, The Museum strives to provide proper conservation measures 1o protect the objects
tor pusterity and exbibition. 1T objects are sold, those funds may only be used for fulire acquisitions
(o the collection. '




Louisiana Art and Scicnee Museum, Inc.
Nofes fo Financiat Statements
December 31, 2009

Note 11-Permanently Resiricied Net Assels

The composition of the Musewm’'s permanenily restricled nel assets al December 31, 2009 and 2008
ave as follows:

2000 2008
Penninglon Planctarium operations endowimenl 32,164,915 £1,821,908
McMains Planetarium equipment endowment 441,727 393,610
Beneficial Interest in Balon Rouge Area
Foundation Agency endowments;

Science Bducation 555,696 506,899

Adalic' Brenl Memorial 34,432 30,9353

Total permanenily restricted net assets 3,196,770 2,753.370

Note 12-Funclional Expenses

The casls of providing programs and other aclivities are summarized on a functional basis as foliows:

Programs Suppoerting Services
Management
Generat Fund- and 2009 2008
Museum Plapetarium gaising General Total Tatal

Salaries, wages
and benefits $516,491  $421,941 $135,262 $434,780 $1,508,474  $1,521,624

Insurance 12,796 3,994 800 16,254 13,844 37,491
Services and

professional fees 131,753 154,300 387 37,354 323,794 400,389
Supplies 15,357 18,900 26,077 60,334 54,595
Printing and '

postage 73,617 29,065 14,515 13,249 130,446 120,536
Occupancy 36,005 46,149 ' 100,663 182,819 318,404
Travel 1,813 7,441t 3,712 12,966 13,032
Conservation ¢ 559 559 7,617
Public relations

and marketing 45,081 57,685 472 6,072 109,310 144,609
Depreciation and

amortization 52,202 136,617 188,969 214,161

885764 876,152 151436 638163 2551515  2.834438

Lo




Louisiana Art and Science Museum, Inc.
MNotes to Financial Statements
December 35, 2009

Naote 13-Concentration of Credit Risk

At various times during years 2009 and 2008, cash on deposit with one banking institution exceeded
the $250,000 (raised from $100,000 in October 2008) inswred by the Federal Deposit Insurance
Corporation. Management imonifors the financial condition of the financial institution on a regular
basis, along with their balances in cash to minimize this potential risk.

Note 1d-Retirement Plan
The Muscum maintainsg a 401(k) qualified retirement plan which covers substantiaily all full-time
employees. Under corrent provisions of the Plan, which are subject to change, the Muscum matches
100% of cach eligible employee's contributions, not 1o exceed 3% of compensatiun. The Museuni’s
contributions under the Ptan for 2009 were $14,831 and for 2008 were $16,217.

Note 15-Subsequent Events

‘The Museum cvaluated all subsequent events through June 23, 2011 0, the date the financial statements
were available 1o be issued.




Supplementary Information




J.CHARLES PARKER, C.P.A.
LOUS C. McKNIGHT. NI, G.P.A,
CHARLES R. PEVEY, JR., C.P.A,
DAVID J. BROUSSARD, C.P.A.

HAWTHORN, WAYMOUTH & CARROLL, L.L.P.

CERTIFIED PUBLID ACCOUNTANTS

6555 UNITED PLAZA BLVD., SUITE 200
BATON ROUGE, LOUISIANA 70808
(225) 923-3000 « FAX (225) 923-3008

June 23, 2010

Auditor's Report on Supplementary Information

The Board of Trustees
Louisiana Art and Science Musewm, Inc,
Balon Rouge, Louisiana

Qur audit was conducted for the purpose of forming an opinion an the basic financial stalements laken
as a whole of the Louisiana Art and Science Museum, Inc. as of and Tor the year ended December 31,
2009, which is presented in the preceding section of this report, The supplementary information on page
20 is presented for purposes of additional analtysis and is not a required pant of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements, and, in our opinion, such information is fairly stated in all material respects in
relation to the basic financial statements laken as a whole.

Yours truly,

Fucitss, Wl ol pEaL




Louisiana Art and Science Museum, Inc.
Schedule of Changes in Unresiricted Net Assets by Components
Year Ended December 31, 2009

Balance Fund Balange
12-31-08 Additions  Deductions  Transiers §2-31-09
Designated

Museum collections $132,579 518,750 $12,002 $139,.327
Master Planning 131,777 114,191 17,586
Children's programing 365,44) 365,44!

Equipment and
improvements 999 960 188,96¢ $31,027 842,018
Museum development 242,532 2337983 2248455 (31.027) 301,033
1,872,289 2,356,733 2,563,617 1,665,405
Undestgnated 60,091 60.00|
Totals 1,932,380 2,356,733 2,563,617 1,725,490
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June 23,2010

Report on Indernal Control Over Financiat Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

re

The Board of Trustees
Louisiana Art and Science Museum, Inc.
Baton Rouge, Louisiana

We have audited the financial statcmems of the Louisiana Arl and Science Museum, Inc. as ofand for
the year ended December 31, 2009, and have issued our report (hercon dated June 23, 2010, We
conducted our audit in accordance with auditing slandards generally accepled in the United States of
America and the standards applicable to financial audits contained in Government Auditing Siandards,
issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Louisiana Art and Science Museum, Inc.'s
internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the elfectivencss of the Louisiana Art and Science Museum, Inc.’s inlernal conirol over {inancia)
reporling. Accordingly, we do not express an epinionon the effectiveness of the Entity’s internal control
over financial reporting.

A deficiency in infernal control exists when the design or operation of a control does nol altow
management or employees, in the nonmal course of performing their assigned functions, to prevent, or
detect and carrect misstatements on a timely basis. A materiaf weakness is a deficiency, or combination
of deficiencies, in internal control such thal there is a reasonable possibility that a material misstatement
of the entity's financiat statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed 1o identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We
did not identily any deficiencies in internal control over financial reporting that we consider 1o be material
weaknesses, as defined above,
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Compliance and Other Matters

As parl ol oblaining reasonable assurance about whether the Louisiana Art and Science Museum,
Inc.'s financial statements are [ree of material misstalement, we performed fests of its compliance with
certain provisions of Jaws, regulations, contracts and gran agreements, noncompliance with which could
have adirect und materialeffect on the determination of financial statement amounts. However, providing
an gpinton on compliance with those provisions was nol an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required 1o be reported under Govermment Auditing Steandards.

This report in tntended solely for the information and use of the Board of Trustees, managenent, the
Louisiana Legislative Auditor, federa) awarding agencies and pass-through entities and is nol intended

to he and should not be used by anyone other than these specified parlies.

Yours truly,

Bhthoss, ikt ot 227




Louisiana Art and Science Museuwn, Inc.
Schedule of Findings and Questioned Costs
Year Ended December 31, 2009

Findings - Financial Statement Audit

None,




Al
Louisiana Art and Science Musenm, Ine,
Schedule of Prior Year Findings
Year Ended December 31, 2009

Fidings - Financial Statement Audit

None.
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